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Item 5. Other Events

Effective October 1, 1998, Yellow Freight System, Inc., the company's largest
subsidiary, plans to increase rates on the approximate one half of its revenue
base not priced under term contracts.

Unlike the past practice of increasing rates predominately across the board by a
set amount, these October 1, 1998 rate adjustments will vary by customer, based
on shipping and transaction specifics. The rate adjustments are expected to
average approximately 5.5% on the affected traffic.

Statements contained in this release that are not purely historical are
forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995, including statements regarding the company's
expectations, hopes, beliefs and intentions on strategies regarding the future.
It is important to note that the company's actual future results could differ
materially from those projected in such forward-looking statements because of a
number of factors, including but not limited to inflation, labor relations,
inclement weather, competitor pricing activity, expense volatility and a
downturn in general economic activity.
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